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KEY MATTERS DISCUSSED

A.

PRODUCTION VOLUME

A question was raised in respect of the growth of production units for tablets
and capsules by 80.8% as disclosed on page 13 of the Annual Report and the
impact of such increase to the Group’s revenue. The Chairman explained that
the production of tablets and capsules made up half of the production volume
of the manufacturing arm within the Group. The growth in the Group’s revenue
is not solely dependent on the rise in production units for solid dosage form as
the activities of the Group include the wholesaling, sales and marketing and
the distribution of pharmaceutical products, in addition to the manufacturing
operation. The Chairman further explained that the current plant for solid
products has reached maximum capacity and a new plant is needed for
sustained business growth.



